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AGROFORESTRY

Overview

Agroforestry integrates trees and shrubs into farming systems to

deliver environmental, economic, and social benefits. Well-designed

agroforestry systems often yield more than annual crops grown

on their own, while improving water quality, soil health, carbon

sequestration, and wildlife habitat. For farmers, agroforestry boosts

climate resilience, profits, and crop diversification, while improving

both seasonal cash flow and long-term value from timber. States

that proactively support agroforestry can improve environmental

outcomes while supporting rural economies and farm resilience.

Policy Options

Hawaii HRS § 166: Creates agricultural parks that provide long-
term leases to experienced and beginning farmers engaging in
agriculture, including agroforestry.

Minnesota HF 1955 (Enacted, 2023): Appropriates $500,000
for grants to support the development of enterprises, supply
chains, and markets for continuous-living cover crops

and cropping systems in the early stages of commercial

development.

Pennsylvania HB 1132 (Introduced, 2023): Creates the
Agroforestry Program and Fund to provide grants to farmers
and businesses implementing agroforestry.

Puerto Rico LPR § 135: Provides tax-exempt status to certain
forests in Puerto Rico’s Auxiliary Forests Program, including

agroforests.

Washington SB 5947 (Enacted, 2020): Creates the

Sustainable Farms & Fields Program to provide farmers with

technical expertise and financial assistance on climate-smart

farming practices, including agroforestry.

Wisconsin SB 692 (Enacted, 2022): Expands the Wisconsin
Property Assessed Clean Energy (PACE) program to include

stormwater control measures and agroforestry.

CONSERVATION

KEY POINTS

> Agroforestry systems show 5-10 times
higher carbon sequestration rates than
those of practices such as conservation
agriculture and managed grazing alone
(Perennial Agriculture Institute).

> Globally, agroforestry systems are practiced
on an estimated 43% of cropland, but only
1.7% of U.S. farms practiced agroforestry in
2022 (Scientific Reports).

> Agroforestry  provides many cultural
benefits, especially in Hawaii and
Indigenous communities in the U.S.,
including intergenerational  knowledge
transmission, space for ceremony and
recreation, and the aesthetic and spiritual
value of restored lands (ResearchGate).

> Challenges preventing the adoption of
agroforestry include high establishment
costs, long payback periods, difficulty
finding markets for products, and few
working agroforestry farms to visit in most
regions of the U.S. (Savana Institute).

Other Resources

USDA Forest Service: Agroforestry Practices

UHERO: Agroforestry key to Hawai'i's path to carbon
neutrality goal

Savanna Institute: Catalyzing Agroforestry in the
Farm Bill
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https://www.climatehubs.usda.gov/hubs/international/topic/earth-day-spotlight-promise-agroforestry
https://www.fs.usda.gov/nac/about/why-agroforestry.php
https://www.fs.usda.gov/nac/topics/business-economics.php
https://capitolwebsite.azurewebsites.net/hrscurrent/Vol03_Ch0121-0200D/HRS0166/HRS_0166-.htm
https://www.revisor.mn.gov/laws/2023/0/Session%2BLaw/Chapter/43/
https://www.mda.state.mn.us/developing-markets-clc-crops
https://www.mda.state.mn.us/developing-markets-clc-crops
https://www.palegis.us/legislation/bills/text/PDF/2023/0/HB1132/PN1190
https://law.justia.com/codes/puerto-rico/title-twelve/subtitle-2/chapter-12a/135/
https://www.drna.pr.gov/wp-content/uploads/2015/11/Puerto-Rico-Forest-State-Action-Plan.compressed.pdf
https://app.leg.wa.gov/billsummary?BillNumber=5947&Year=2019
https://www.scc.wa.gov/programs/sustainable-farms-fields
https://docs.legis.wisconsin.gov/2021/related/proposals/sb692
https://www.savannainstitute.org/wp-content/uploads/2025/04/FINAL-WI-PACE-Brochure-2-1.pdf
https://www.savannainstitute.org/wp-content/uploads/2025/04/FINAL-WI-PACE-Brochure-2-1.pdf
https://www.researchgate.net/publication/322709905_Perennial_Staple_Crops_and_Agroforestry_for_Climate_Change_Mitigation
https://www.fs.usda.gov/nac/practices/index.shtml
https://www.hawaii.edu/news/2025/03/13/agroforestry-key-to-carbon-neutrality/
https://www.hawaii.edu/news/2025/03/13/agroforestry-key-to-carbon-neutrality/
https://agroforestrycoalition.org/wp-content/uploads/2023/11/2023PolicyPaper_AgroforestryCoalition.pdf
https://agroforestrycoalition.org/wp-content/uploads/2023/11/2023PolicyPaper_AgroforestryCoalition.pdf
https://www.nature.com/articles/srep29987
https://www.researchgate.net/publication/383415770_Social_and_Cultural_Aspects_of_Agroforestry
https://www.researchgate.net/publication/383415770_Social_and_Cultural_Aspects_of_Agroforestry
https://www.researchgate.net/publication/383415770_Social_and_Cultural_Aspects_of_Agroforestry
https://www.savannainstitute.org/wp-content/uploads/2025/09/FINAL-Financing-Trees-Primer.pdf

